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4. DAFRCATHG VALUE FOR MONEY MM HEALTH BY PAYTNIG FOR PERFORMANCE

Kotea
im five levels (see Figure 4.3). In 2002, high performers and performancs improvers received
Fietea hag 4 lorg tradition of performance-related pay in several saclors, A recent bonuses amounting ko 1% of reimbursements from Mational Heslth Insurance Corporation
ELlI."i'i]" “P‘jm that 45.2% of Korean Hrme sith mara Mhan 100 il'ﬂp]lil'fiﬂ have (USD 375 million) while performerts below the 2007 bassline were penalised 1% of

peEyTnents as well
implamented compensation methods based on individual performance Park and Yu,

200%). However, pay for parformanca in health care is rlativaly racant, and i 2 responga to
prowing concams ahout value for menay achisved by increased health spending, Althcugh
Korea still has relatively kow spending on haslth compared teother OECD countries (5.5%
of GO in 2008), the growih rate in real health axpenditure per capita batwesn 1955 and
207 hias baen the highest in the OECD, wacking 4% an 2rerags par year.

Thare hizée heen considerable health reforms in Konsa since 2000 with integration of
Tiumerous health insurancs funds into & singte payer systam. Tha Korean Health Insurance
Feniew Agency (HIRA), founded in 2000, iz an independent grvemment body responsitle for
Teviewing the medical fe schadule and evaluzting whathar haalth cars senvices are delivered
at approprtate el and codt. 1t has nitiated a rational qualinyassessment programme that 1:d

Figure 4.2. Value Incentive Programme mechanisms in Korea

e omaiderable improvement in qualityef care including redung vartion in quality. Linking ———

quality of cars to Ananclal incentives 1 the latest atep Korea 5 1wing to improve quality The rsults of the Value Incentive Programme showad a 1.55% increass in total soores
In 2007, the Mindstry of Health and Wellare and HIRA launchid the Value Incentive et e o e Tt et 21 o Aeaate 5 varianes of auslin s P

Programme, a pay-for-performance scheme covering 43 tertlary haspitals providing and a marked improvamant in lowest parforming group (see igure 4.4)

secondary care setvices. The echeme focuses on two important conditions: quality of . Figure 4.4. Composite quality score of AMI

treatmant for aoute myocardial infarction (AME) and cassarean delivicies, whose Tate s e

vary high. HIRA developed symthetic quality measures. For myocardial infarction, there are o - AL T S

seven indicators: process indicators ftimeliness of reperfusion therapy, administration of
aspirinj and sutcome ndicators {casa fatality), For the cassarean section rate, there are
14 clinical risk factors. Bonus payments were mada to providars based on quality
Imiprovement from 3 2007 baseline survey of the indicators, wheve hospitals weta ranked al

ST
05 Pt o e lowest per e ming

FaleE AR InETa B2a S8 poinl.

WALUE POR MONTY B4 HEALTH SHENDRIC & G800 3010 0

Late 2007 o008
Soures Kim 20108

WAL POl BOSES I3 HEALTH SMInDited @ OXcD ol 119
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